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Extracts  from  speech  of  Mr  DALSAGER  at  the  Conference  of  the  Irish 
Association,  Dublin  21  January 1983 
The  factors  which  will  influence  the  common  agricultural  policy in the  next 
five  to ten  years  are  two  fold  : 
- supply  and  demand  on  the agricultural  markets,  inside  and  outside  the 
European  Community 
incomes  and  employment  within  EEC  agriculture,  and  in the  rest  of 
·the Community's  economy. 
The  situation an  the  markets  for  food  within the  Community  will  depend  on  the 
number  of  people,  and  on  the  money  which  they have  to spend.  According  to 
Commission  estimates,  the  population of  the  ten Member  States will  grow  from 
270.4  million in 1981  to 274  million  in 1990.  That  means  an  annual  rate of 
increase of only 0.15%,  compared  with  0.32%  in the  preceding  ten  years. 
Meanwhile,  we  estimate that between  now  and  1990  private  consumption  per 
head  will  increase at  an  annual  rate  of  only  2%,  compared  with  3.3%  in  the 
Last  decade. 
So  the  message  on  the  markets  is  clear.  Overall  demand  for  food  in the 
Community  will  increase  Less  rapidly than  in  the  past;  and  although  there 
will  continue  to be  a  switch  to better quality food,  and  more  processed and 
prepared  products,  this trend  too  may  be  Less  pronounced. 
Outside  the  Community,  the explosion of  world  population  continues.  But  the 
capacity to pay  for  food  will  depend  on  economic  growth,  and  the  capacity of 
the  international  system  to  finance  the  needed  expansion.  Here  we  must  be 
realistic.  The  developing  countries,  and  the  Eastern  European  countries,  have 
run  up  a  colossal  debt.  These  are  the  very  countries  where  our  agricultural 
exports  have  expanded  most  rapidly  in  recent  years.  We  can  expect  relentless 
competition  from  other agricultural  exporters. 
* * * 
Incomes  and  employment  in agriculture  will  remain  a  major  concern  of  the 
Community,  The  CAP  has,  in the  long  term,  protected agricultural  incomes. 
It  is  now  estimated that  farm  incomes  in  the  Community,  in  the  sense  of  net 
value  added  per unit  of  Labour,  increased  on  average  in 1982  by  8.6 per  cent 
in  real  terms,  after taking  account  of  inflation.  That  is  an  ex6ellent  result. 
Coming  after three  years  of  decline,  it represents  the  best  progress  which 
has  been  made  in  Community  agriculture since 1973.  It is far  better  than  most 
sectors  of  our  ecor  ~y experienced  in 1982. 
.I  •. 
KOMMISSIONEN  FOR  DE  EUROPIEISKE  F.IELLESSKABER - KOMMISSION  DER  ElJROF>AlsCHEN  GEMEJNSCHAFTEN 
COMMISSION OF THE  EUROPEAN  COMMlJo.lmES  - COMMISSION  DES COMMlJ'.IAUTES EUROPEENIIES - EffiPOnH TON EYPOflAIKON  KOINOTHTON 
COMMISSIONE DELLE  COMUNITA EUROPEE  - C0Mtv11SSIE  VAN  DE  EUROPESE GEMEENSCHAPPEN --------------------------------------------------------
- 2  ~-
Meanwhile  inflation in the  Community  continues  to decline,  f 
in  1982  to  9%  or  less  in 1983. 
In  view  of  the  market  situation,  there  would  be  a  case  for  a  price  freeze 
for  several  products  for  the  next  season.  But  t  Commiss 
the  maintenance  of  farm  incomes  in  the  coming  year.  That  )s 
proposed  a  modest  increase of  5.5  per  cent  for  the  maj  ri1· 
1983/84,  but  with  reductions  in  the  intervention prices  fur 
the  guarantee  threshold  has  been  exceeded  Cm  lk,  cereals 7 
*  * * 
Incomes  and  employment  are directly  Linked.  One  the  reas 
income  per  head  has  been  able  to  ncrease  over  the  years  s 
number  employed  have  declined.  In  1958  there  were  million 
the  ten Member  States.  Now  there are  8  million.  That  repressnt 
about  1  person  per  minute. 
The  l  rm  t  ne  in  numbers 
which  goes  hand  n  ha  w  h  mprevement 
e  c  cr sis  Wl  1  m L 
In  1982  deliveries  of  milk  in  the  Commun  ty  increased 
while  consumption  of  milk  and  milk  products  in all their 
Community  increased  by  on  y  half  a  per  ce 
It reflects  a  l  rm  trend.  In  1982  we 
in  1973,  but  we  consumed  ly  6  per  cent  more. 
A Large  part  of  the  m~lk p  t  cannot  to 
the  aid  of  the  Community  budget  1n  the  form  of  Gonsume 
for  animal  feed,  export  rest  tutions,  or  in  public  interventi 
This  state of affairs  is unhealthy.  It  is  bad  for  the  Communi 
the  high  costs  involved.  I  believe  that  it  s  Dad  for  arme  s 
Intervention  and  public  subsidies  are  not  the  market.  A poli 
the  market  and  removes  risk  is  a  policy  ich  cannot  last. 
We  face  a  choice.  We  can  opt  for  a  polic  o  1ce  moaera 
on  the  price  guarantees,  and  ctions  ~r1  e  intervention  p11 • 
limits  are  exceeded.  Or  we  can  allow  ourselves  be  raw 
tighter and  ti  ter  controls  on  milk  production. 
We  can  either make  the  forces  of  the  market  work,  or  we  ~an 
which  leads  to  the  spread  of  bureaucracy  and  limits  farmers'  r 
For  me  the choice  ·is  clear,  and  it is  ttie  first  t  on. 
Commission  has  proposed  a  reduction  in  the  interventi 
of  the  increase  in  milk  deliveries.  I  be  ieve  that  the 
is a  reasonable  price  to pay  for  the  maintenance  of  a 
es 